10

Constitutional Rules on Waqf and Fiscal Policy Outcomes



Abdul Ghafar Ismail[footnoteRef:1] [1:  Corresponding author. Professor of Islamic financial economics, Universiti Sains Islam Malaysia. He is also a research fellow, Islamic Economic Studies and Thoughts Centre, and AmBank Group Resident Fellow for Perdana Leadership Foundation. He can be contacted at agibab62@gmail.com. ] 

Faculty of Economics and Muamalat
Universiti Sains Islam Malaysia
Nilai, Negeri Sembilan, Malaysia
E-mail: agibab62@gmail.com
HP: +60136214133

Wahyu Ario Pratomo[footnoteRef:2] [2:  Senior lecturer of financial economics, Universitas Sumatera Utara. He can be contacted at wahyuario@gmail.com] 

Department of Economics
Universitas Sumatera Utara
Medan, Indonesia



Abstract

Scholars of public finance have long understood that revenues are the foundation of public organizations. Less appreciated is how the study of public finance can widely inform the public finance philosophy, science, and practice. We argue in a study that waqf analysis brings in a new list of government revenues. To illustrate this point, we synthesize the results of a group of countries under the Organization of Islamic Countries. Then, we investigate the effect of constitutional rules and levels of government on fiscal policy outcomes. The findings show that constitutional rules lead to more significant government revenues and smaller debt. In a country that follows the federal system, this finding brings new insight into the arm’s length governance.

Keywords: legislatures; constitutional rules; fiscal policy; waqf; government revenue; 

JEL Classifications: D72; E62, H00; P00;
